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Independent Auditor’'s Report

Independent auditor’s report to the Hong Kong Tourism Board

(Established under the Hong Kong Tourist Association Ordinance and reconstituted under the Hong Kong Tourist Association
(Amendment) Ordinance 2001 and the Hong Kong Tourism Board Ordinance)

Opinion

We have audited the consolidated financial statements of the Hong Kong Tourism Board (“the Board”) and its
subsidiary (together “the Group”) set out on pages 104 to 150, which comprise the consolidated and the Board's
statements of financial position as at 31 March 2023, the consolidated statement of comprehensive income, the
consolidated statement of changes in reserves and the consolidated statement of cash flows for the year then
ended and notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the Board
and of the Group as at 31 March 2023 and of the Group’s consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA").

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the Code”) and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information other than the consolidated financial statements and auditor’s
report thereon

The members of the Board are responsible for the other information. The other information comprises all the
information included in the annual report, other than the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

Information other than the consolidated financial statements and auditor’s
report thereon (continued)

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the members of the Board for the consolidated financial
statements

The members of the Board are responsible for the preparation of the consolidated financial statements that give a
true and fair view in accordance with HKFRSs issued by the HKICPA, and for such internal control as the members of
the Board determine is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the members of the Board are responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the members of the Board either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

The members of the Board are assisted by the Audit Committee in discharging their responsibilities for overseeing
the Group's financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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Auditor’s responsibilities for the audit of the consolidated financial Consolidated statement of comprehensive income

statements (continued) for the year ended 31 March 2023 (Expressed in Hong Kong dollars)

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional

scepticism throughout the audit. We also: Note 2023 2022
+ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to Principal source of income , 3@ , .
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is Government subvention for the year 1,018,195,817 701,201,934
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional Other revenues
omissions, misrepresentations, or the override of internal control. : ' '
Interest income 25,767,263 4,325,101

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are . . )
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Sponsorships 7,520,000 -
Group's internal control. : ! )

Subscription fees 2,204,450 -

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and . . .
related disclosures made by the members of the Board. sundry income 560,238 813,997

+ Conclude on the appropriateness of the Board members' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 36,060,951 5,139,098
may cast significant doubt on the Group'’s ability to continue as a going concern. If we conclude that a material - e
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the Total income 3(b)  1,054,256,768 706,341,032
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions L o T

9 y P Promotional, advertising and literature expenses 530,592,611 239,725,837

are based on the audit evidence obtained up to the date of our auditor's report. However, future events or , , ,
conditions may cause the Group to cease to continue as a going concern. Research and product development 4,713,187 1,271,141

+ Evaluate the overall presentation, structure and content of the consolidated financial statements, including

the disclosures, and whether the consolidated financial statements represent the underlying transactions and Local services and events . | 173,316,835 . 92,256,854
events in a manner that achieves fair presentation. Staff costs 5 282,849 525 278,920,862
+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business '
activities within the Group to express an opinion on the consolidated financial statements. We are responsible Rent, rates and management fees 3,693,694 4,465,216
for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit ' ' '
u p p p y resp Depreciation 7(a) 22,235,597 24,005,593
opinion. , , ,
Auditor's remuneration 386,975 375,590
We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the : : :
audit and significant audit findings, including any significant deficiencies in internal control that we identify during Other operating expenses 28,667,693 27,994,219
our audit. ' ' '
Loss on disposal of property, plant and equipment 10,948 58,505
Total expenditure 1,046,467,065 669,073,817
KPMG e
Certified Public Accountants Surplus before tax for the year 5 7,789,703 37,267,215
8th Floor, Prince’s Building Income tax 4 (67,703) (26,842)
10 Chater Road Surplus and total comprehensive income for the year 7,722,000 37,240,373

Central, Hong Kong

15 August 2023

The notes on pages 114 to 150 form part of these financial statements.
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Consolidated statement of financial position

as at 31 March 2023 (Expressed in Hong Kong dollars)

Note 2023 2022
Non-current assets

Property, plarrrwrtr;and equipment 7(5) 37815728 R 748,(7)02,410 |
Deferred taxrerars”sets 77777 13(5) 777301,164 [ 231,545 |

38,116,832 48,233,955
Ccurrentassets
Debtors, deprcr)rsrirts and payments irn”érdvance 9 32165007 B 721,2774,7521 |
Deposits witﬁrbénks and financialrirﬁrsrtitutions 10(5) 771,0567,77754,78”2 B 1,394,862,856 |
Cash at bankrs;rérnd nhand 10(5) 77 10125482 [ 9,561,&85 |
Tax refundabié 7777777 13(5) | 716,7547 |

1,099,045,271 1,425,715,109
curentliabilities
Receipts in aaQénce rrrrr 12(5) 104;881,446 B i40,655,é48 |
Amount payébié to the Governmernrwrt” 12(5) 37‘i;609,4§;| R 777,221,666 |
Accounts paysbrle andaccruals 1”1 29i;332,6§$ | i85,303,883 |
Lease Iiabilitiéé 7777777 9226437 R 712,2712,7221 |
Current taxaff&h rrrrr 13(a) 7”99,11”6 [ o - |

776,549,122 1,114,793,018

The notes on pages 114 to 150 form part of these financial statements.
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Consolidated statement of financial position continued)

as at 31 March 2023 (Expressed in Hong Kong dollars)

Note 2023 2022

Net current assets 322,496,149 310,922,091
Non-currentliabilities

Lease Iiabilitiéé 7777777 15,1 55,73i | 21 ,420,796

NET ASSETS 345,457,250 337,735,250

Represented by:

RESERVE

General Funr(ri rrrrrrrr 1775 | 345;457,256 337,735,250 |

Approved and authorised for issue on 15 August 2023

Dane Cheng
Executive Director

Dr Pang Yiu-kai, GBS, JP
Chairman of the Board

The notes on pages 114 to 150 form part of these financial statements.
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Statement of financial position

as at 31 March 2023 (Expressed in Hong Kong dollars)

Independent Auditor’s Report
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Consolidated statement of changes in reserves
for the year ended 31 March 2023 (Expressed in Hong Kong dollars)
Note 2023 2022
General fund at the beginning of the year 337,735,250 300,494,877
Surplus and total comprehensive income for the year 7,722,000 37,240,373
General fund at the end of the year 15 345,457,250 337,735,250

Note 2023 2022
Non-current assets
Property, plarhrtrand equipment 7(5) 35;;I50,04S | 747,255,7746
Interests in arrsrlersidiary 8 7551,87”6 | | 551,876
35,701,924 47,807,622
Ccurrentassets
Debtors, deprtr)rsrits and payments ihrérdvance 9 | 31,&70,798 | | 21,01 1,894
Deposits withr Banks and financial irrrwrs;titutions 10(5) B 1,056;754,782 | 1,394,862,856
Cash at bankrs”zrand in hand 10(5) | 9;641,86;I | | 9,536,ﬁ89
1,098,167,441 1,425,410,939
currentliabilities
Amount duertrbra subsidiary 8 | 3;912,052 | 1,773,684
Receipts in adv;ance 12(5) 104;381,446 | i40,055,é48
Amount payéﬁie to the Governmehrt” 12(5) 371;609,43;;1 | 777,221 ,066
Accounts pay(rﬁble and accruals 1”1 2864660,4‘@ | i83,473,(j12
Lease Iiabilitire”sr 77 8;417,584 | 711,559,7152
774,880,925 1,114,082,162
Net current assets 323,286,516 311,328,777
 Non-current liabilities
Lease Iiabilitire”sr 13;553,07&-’: | 21 ,420,796
NET ASSETS 345,435,367 337,715,603
Represented by:
RESERVE
General Funrcrlw 1775 B 345;435,36? | 337,71 5,603

Approved and authorised for issue on 15 August 2023

Dane Cheng
Executive Director

Dr Pang Yiu-kai, GBS, JP
Chairman of the Board

The notes on pages 114 to 150 form part of these financial statements.

The notes on pages 114 to 150 form part of these financial statements.
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Consolidated statement of cash flows Consolidated statement of cash flows continueq)
for the year ended 31 March 2023 (Expressed in Hong Kong dollars) for the year ended 31 March 2023 (Expressed in Hong Kong dollars)
Note 2023 2022 Note 2023 2022
Operating activities Financing activities
Surprlrus befofe tax fonr'rthe yeaf 77 | 77 n B 7389,70&‘7 | | 37,267,21 5 Cabifal element of Iease”rrerntals paid | | 10(5) | (13,365,994) | (1 3,774,1759)
Adjursrtments for: 77 | ” | ” B ” N | | Intre”rrest element of Ieasrer ;entals paid - 10(b) | (2?6,126) | | (344,369)
Intérrest incéme 77 | 77 | 77 n B (25,%67,265) | 7(4,325,1701) Net cash used in financing activities (14,082,114) (14,118,528)
interest expense onlease liabilities ~ 10(0) 276120 344369  Net (decrease)/increase in cash and cash equivalents  (583704658) 227,296,869
Debreciatioﬁ 77 | 77 | ” - 77(é) B 22;235,595 | | 24,005,593 Cars”hr and cash equivalérrrmrts at the beginniﬁé bf the year - 10ta) | 728;'i47,925 | 500,851 ,656
Losg on dispbsal of pr)rroperty,rplant aﬁd equiprﬁent 77 B ” 10,948 | | 58,505 Cash and cash equivalents at the end of the year 10(a) 144,443,267 728,147,925
COVID-1 9-rélated reﬁt conceésions rééeived | ” n 77(7c) | (7871 3,45&) | | (970,61 0)
Exéhange adjustmeﬁfs on Ieése Iiabilirtries | 77 a 16(5) [ (1.400,90%) | 7(3,640,4769)
Operating surplus before changes in working capital 2,330,742 52,739,502
Incréése in débtors, déposits énd payrﬁents in édvance” B (3,340,205) | 7(4,248,9751)
Incréése in réceipts ihradvancé, accouhfs payable and i N ) _ | '
accruals 70,854,407 27,219,997
(Decrrrease)/inrcrease iﬁramounf payablérto the Governmént n B (406,211,635) | 778,257,7959
Cash (used in)/generated from operations (336,366,693) 153,968,507
Oveféeas taxrpaid ” | ” | ” - B 7(721,59797) | | (60,607)
Net cash (used in)/generated from operating activities (336,388,292) 153,907,900
Cinvestingactivities
Intel;ést receiVed ” | ” | ” - B 18;216,984 | | 6,984,983
Purcﬁase of pfopertyé rplant aﬁd equipfﬁent | 77 B (5,290,355) | | (3,430,662)
Procréeds froﬁ dispoéél of proberty, plént and équipmerrrwt B ” ”- | | | 22
(Irr;ccrj:sﬂew);:zc:reizi;:deposits with béhks Withr maturity of B (246,;60,88‘7I7) | 783,953,7154
Net cash (used in)/generated from investing activities (233,234,252) 87,507,497

The notes on pages 114 to 150 form part of these financial statements. The notes on pages 114 to 150 form part of these financial statements.
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Notes to the financial statements

(Expressed in Hong Kong dollars unless otherwise indicated)

Status of the Board

The Hong Kong Tourism Board (“the Board”) is a subvented body corporate established in 1957 under the Hong
Kong Tourist Association Ordinance and reconstituted under the Hong Kong Tourist Association (Amendment)
Ordinance 2001 and the Hong Kong Tourism Board Ordinance. Its registered office and principal place of
operation is 11th Floor, Citicorp Centre, 18 Whitfield Road, North Point, Hong Kong.

The principal activities of the Board are to market and promote Hong Kong as a world class tourist destination.

Significant accounting policies

Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs"), which collective term includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs") and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). Significant accounting policies adopted by the Board and its subsidiary
(together “the Group”) are disclosed below.

The HKICPA has issued certain amendments to HKFRSs that are first effective or available for early adoption for
the current accounting period of the Group. None of these developments have had a material effect on how
the Group's results and financial position for the current or prior periods have been prepared or presented.

The Group has not applied any new standard or interpretation that is not yet effective for the current accounting
period (note 18).

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is the historical cost basis.

The preparation of financial statements in conformity with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form
the basis of making the judgements about carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Significant accounting policies (continued)

Films, publicity and advertising materials

Films, publicity and advertising materials are charged to the consolidated statement of comprehensive income
on purchase, and no account is taken of stocks on hand at the end of the reporting period.

Interests in a subsidiary

A subsidiary is an entity controlled by the Group. The Group controls an entity when it is exposed, or has rights,
to variable returns from its involvement with the entity and has the ability to affect those returns through its
power over the entity. When assessing whether the Group has power, only substantive rights are considered.

Interests in a subsidiary is consolidated into the consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group balances, transactions and cash flows and any
unrealised profits arising from intra-group transactions are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from intra-group transactions are eliminated in the same way
as unrealised gains but only to the extent that there is no evidence of impairment.

In the Board's statement of financial position, interests in a subsidiary is stated at cost less impairment losses
(see note 2(k)), unless the investment is classified as held for sale (or included in a disposal group that is
classified as held for sale).

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses (see
note 2(k)).

Assets under work in progress are stated at cost. Costs include cost of materials and direct labour.

Gains or losses arising from the retirement or disposal of an item of property, plant and equipment are
determined as the difference between the net disposal proceeds and the carrying amount of the item and are
recognised in the consolidated statement of comprehensive income on the date of retirement or disposal.
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Significant accounting policies (continued)

Depreciation

Depreciation is calculated to write off the cost of property, plant and equipment, less their residual value, if any,
using the straight-line method over their estimated useful lives as follows:

- Leasehold properties 25 years

- Leasehold improvements Over the shorter of the fixed lease term and 5 years

- Properties leased for own use Unexpired term of lease

- Owned motor vehicles 4 years

- Motor vehicles leased for own use Unexpired term of lease

- Furniture, fixtures and other equipment 3-5years

- Computer hardware, software and system development 3years

Both the useful life of an asset and its residual value, if any, are reviewed annually.

Debtors, deposits and payments in advance

Areceivable is recognised when the Group has an unconditional right to receive consideration. Aright to receive
consideration is unconditional if only the passage of time is required before payment of that consideration is
due. If revenue has been recognised before the Group has an unconditional right to receive consideration, the
amount is presented as a contract asset.

Trade receivables that do not contain a significant financing component are initially measured at their
transaction price. Trade receivables that contain a significant financing component and other receivables are
initially measured at fair value plus transaction costs. All receivables are subsequently stated at amortised cost
using the effective interest method and including an allowance for credit losses as determined below:

The loss allowance is measured at an amount equal to lifetime expected credit losses (“ECLs"), which are those
losses that are expected to occur over the expected life of the debtors. The loss allowance is estimated using a
provision matrix based on the Group's historical credit loss experience, adjusted for factors that are specific to
the debtors and an assessment of both the current and forecast general economic conditions at the reporting
date.

ECLs are remeasured at each reporting date with any changes recognised as an impairment gain or loss in the
consolidated statement of comprehensive income. The Group recognises an impairment gain or loss with a
corresponding adjustment to the carrying amount of debtors through a loss allowance account.

The gross carrying amount of a debtor is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Group determines that the debtor does not
have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the
write-off.

Significant accounting policies (continued)

Accounts payable and accruals and contract liabilities

Accounts payable and accruals are initially recognised at fair value and subsequently stated at amortised cost
unless the effect of discounting would be immaterial, in which case they are stated at invoice amounts.

A contract liability is recognised when the customer pays non-refundable consideration before the Group
recognises the related revenue (see note 2(m)). A contract liability would also be recognised if the Group has an
unconditional right to receive non-refundable consideration before the Group recognises the related revenue.
In such cases, a corresponding receivable would also be recognised (see note 2(g)).

When the contract includes a significant financing component, the contract balance includes interest accrued
under the effective interest method (see note 2(m)).

Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and in hand, demand deposits with banks and other
financial institutions, property pre-sale proceeds held by solicitor that are held for meeting short-term cash
commitments, and short-term, highly liquid investments that are readily convertible into known amounts of
cash and which are subject to an insignificant risk of changes in value, having been within three months of
maturity from the date of acquisition.

Provisions, contingent liabilities and onerous contracts

Provisions are recognised for other liabilities of uncertain timing or amount when the Group has a legal or
constructive obligation arising as a result of a past event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another
party, a separate asset is recognised for any expected reimbursement that would be virtually certain. The
amount recognised for the reimbursement is limited to the carrying amount of the provision.

An onerous contract exists when the Group has a contract under which the unavoidable costs of meeting
the obligations under the contract exceed the economic benefits expected to be received from the contract.
Provisions for onerous contracts are measured at the present value of the lower of the expected cost of
terminating the contract and the net cost of fulfilling the contract. The cost of fulfilling the contract includes
both the incremental costs of fulfilling that contract and an allocation of other costs that relate directly to
fulfilling that contract.
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Significant accounting policies (continued)

Impairment of non-financial assets

Internal and external sources of information are reviewed at the end of each reporting period to identify
indications that property, plant and equipment and investment in a subsidiary may be impaired or an
impairment loss previously recognised no longer exists or may have decreased. If any such indication exists,
the asset’s recoverable amount is estimated.

The recoverable amount of an asset is the greater of its fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows largely independent of those from other assets, the
recoverable amount is determined for the smallest group of assets that generates cash inflows independently
(i.e. a cash-generating unit). A portion of the carrying amount of a corporate asset (for example, head office
building) is allocated to an individual cash-generating unit if the allocation can be done on a reasonable and
consistent basis, or to the smallest group of cash-generating units if otherwise.

An impairment loss is recognised in consolidated statement of comprehensive income if the carrying amount
of an asset, or the cash-generating unit to which it belongs, exceeds its recoverable amount. Impairment losses
recognised in respect of cash-generating units to reduce the carrying amount of the assets in the unit (or group
of units) on a pro rata basis, except that the carrying value of an asset will not be reduced below its individual
fair value less costs of disposal (if measurable) or value in use (if determinable).

An impairment loss is reversed if there has been a favourable change in the estimates used to determine the
recoverable amount. A reversal of impairment losses is limited to the asset’s carrying amount that would have
been determined had no impairment loss been recognised in prior years. Reversals of impairment losses
are credited to the consolidated statement of comprehensive income in the year in which the reversals are
recognised.

Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities are recognised in the consolidated statement of
comprehensive income except to the extent that they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period, and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively, being
the differences between the carrying amounts of assets and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax losses and unused tax credits.

Apart from differences which arise on initial recognition of assets and liabilities, all deferred tax liabilities, and
all deferred tax assets to the extent that it is probable that future taxable profits will be available against which
the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected manner of realisation or settlement
of the carrying amount of the assets and liabilities, using tax rates enacted or substantively enacted at the end
of the reporting period. Deferred tax assets and liabilities are not discounted.

Significant accounting policies (continued)

. Revenue recognition

Revenue is recognised when control over a product or service is transferred to the customer, or the lessee
has the right to use the asset, at the amount of promised consideration to which the Group is expected to be
entitled, excluding those amounts collected on behalf of third parties. Revenue excludes value added tax or
other sales taxes and is after deduction of any trade discounts.

Further details of the Group's revenue and other income recognition policies are as follows:

i.  Government subvention is determined with regard to the needs of the Board as presented in its annual
business plan of budget to finance the general activities of the Group and is recognised as revenue in
the consolidated statement of comprehensive income during the year it becomes receivable. Unutilised
balance is presented as a liability (“Amount payable to the Government”).

ii. Government subvention to finance Meetings, Incentives, Conventions and Exhibitions (“MICE") bidding
activities of the Group is recognised as revenue as and when the related expenditure is incurred during
the year, with any unutilised balance presented as a liability.

iii. Subscription fees are recognised on a time-apportioned basis.

iv. Interestincome is recognised as it accrues using the effective interest method.

v. Sponsorship income for the events are recognised upon the completion date of the respective events.
vi. Promotion and advertising income are accounted for on the accrual basis.

Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange
rates ruling at the transaction dates. Monetary assets and liabilities denominated in foreign currencies that are
stated at fair value are translated into Hong Kong dollars at the foreign exchange rates ruling at the end of the
reporting period. Exchange gains and losses are recognised in the consolidated statement of comprehensive
income.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at the transaction dates.

Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are translated
using the foreign exchange rates ruling at the dates the fair value was measured.
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Significant accounting policies (continued)

Leases

At inception of a contract, the Group assesses whether the contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. Control is conveyed where the customer has both the right to direct the use of
the identified asset and to obtain substantially all of the economic benefits from that use.

As a lessee

Where the contract contains lease component(s) and non-lease component(s), the Group has elected not
to separate non-lease components and accounts for each lease component and any associated non-lease
components as a single lease component for all leases.

At the lease commencement date, the Group recognises a right-of-use asset and a lease liability, except for
short-term leases that have a lease term of 12 months or less and leases of low-value assets. When the Group
enters into a lease in respect of a low-value asset, the Group decides whether to capitalise the lease on a lease-
by-lease basis. The lease payments associated with those leases which are not capitalised are recognised as an
expense on a systematic basis over the lease term.

Where the lease is capitalised, the lease liability is initially recognised at the present value of the lease payments
payable over the lease term, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, using a relevant incremental borrowing rate. After initial recognition, the lease liability is
measured at amortised cost and interest expense is calculated using the effective interest method. Variable
lease payments that do not depend on an index or rate are not included in the measurement of the lease
liability and hence are charged to profit or loss in the accounting period in which they are incurred.

The right-of-use asset recognised when a lease is capitalised is initially measured at cost, which comprises the
initial amount of the lease liability plus any lease payments made at or before the commencement date, and
any initial direct costs incurred. Where applicable, the cost of the right-of-use assets also includes an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which
it is located, discounted to their present value, less any lease incentives received. The right-of-use asset is
subsequently stated at cost less accumulated depreciation and impairment losses (see note 2(e)).

Significant accounting policies (continued)

Leases (continued)

The lease liability is remeasured when there is a change in future lease payments arising from a change in
an index or rate, or there is a change in the Group's estimate of the amount expected to be payable under
a residual value guarantee, or there is a change arising from the reassessment of whether the Group will
be reasonably certain to exercise a purchase, extension or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

The lease liability is also remeasured when there is a change in the scope of a lease or the consideration for
a lease that is not originally provided for in the lease contract (“lease modification”) that is not accounted for
as a separate lease. In this case the lease liability is remeasured based on the revised lease payments and
lease term using a revised discount rate at the effective date of the modification. The only exceptions are
rent concessions that occurred as a direct consequence of the COVID-19 pandemic and met the conditions
set out in paragraph 46B of HKFRS 16 Leases. In such cases, the Group has taken advantage of the practical
expedient not to assess whether the rent concessions are lease modifications, and recognised the change in
consideration as negative variable lease payments in profit or loss in the period in which the event or condition
that triggers the rent concessions occurred.

In the consolidated and the Board's statements of financial position, the current portion of long-term lease
liabilities is determined as the principal portion of contractual payments that are due to be settled within
twelve months after the reporting period.

Employee benefits

i. Salaries, annual bonuses, annual leave, and the cost of non-monetary benefits are accrued in the year in
which the associated services are rendered by employees of the Group.

i. The Group operates defined contribution staff retirement schemes for the Hong Kong office and certain
overseas offices. Contributions made under the schemes applicable to each year are charged to the
consolidated statement of comprehensive income for the year.

iii. Contributions to Mandatory Provident Fund as required under the Hong Kong Mandatory Provident Fund
Schemes Ordinance, are recognised as an expense in the consolidated statement of comprehensive
income as incurred.

iv. Termination benefits are recognised at the earlier of when the Group can no longer withdraw the offer of
those benefits and when it recognises restructuring costs involving the payment of termination benefits
when, and only when, the Group demonstrably commits itself to terminate employment or to provide
benefits as a result of voluntary redundancy by having a detailed formal plan which is without realistic
possibility of withdrawal.
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Significant accounting policies (continued)

Related parties

(@) A person, or a close member of that person’s family, is related to the Group if that person:

has control or joint control over the Group;
has significant influence over the Group; or
is @ member of the key management personnel of the Group or the Group's parent.

(b) An entity is related to the Group if any of the following conditions applies:

Vi.
Vil.

viii.

The entity and the Group are members of the same group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member).

Both entities are joint ventures of the same third party.
One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

The entity is a post-employment benefit plan for the benefit of employees of either the Group or an
entity related to the Group.

The entity is controlled or jointly controlled by a person identified in (a).
A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a part, provides key management personnel
services to the Group or to the Group's parent.

Close members of the family of a person are those family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

Revenue

Principal source of income

The Group

The principal source of income is the subvention from the Government of the Hong Kong Special Administrative
Region (“Government”). The total income during the year is analysed as follows:

2023 2022

Revenue from other sources
Government éubvention for the yearr | | 1,018,1§5,817 | 701 201 934
Interest incohe | | | 25,763,263 | 4,325,1 01
R:\}l(ir;;eémm contracts with customers within the scope of 10,293,688 813,997
1,054,256,768 706,341,032

As at 31 March 2023, no aggregated amount of the transaction price is allocated
to the remaining performance obligations under the Group’s existing contracts.

The Group has applied the practical expedient in paragraph 121 of HKFRS 15 to its contracts such that the
above information does not include information about revenue that the Group will be entitled to when it
satisfies the remaining performance obligations under the contracts that had an original expected duration of
one year or less.
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4 Income taxin the consolidated statement of comprehensive income 5 Surplus before tax for the year
a. Income tax in the consolidated statement of comprehensive income represents: The Group
Staff Costs
2023 2022
2023 2022
Current tax - Overseas
""""""" Contributions to defined contribution retirement plan 13,084,926 10,614,203
Provision for the year 137,262 271,060 ..... IR Lo
""""""" ' Salaries and other benefits 269,764,599 268,306,659
Deferred tax
""""""" 282,849,525 278,920,862
Origination and reversal of temporary differences (69,559) 4,882
67,703 26,842

6 Senior executives’ pay and allowances
No provision for Hong Kong Profits Tax has been made in the financial statements as the Board has been
granted exemption from all Hong Kong taxes by the Inland Revenue Department under Section 87 of the Inland
Revenue Ordinance. Taxation in respect of the Taiwan operation of HKTB Limited, a subsidiary of the Group, is
charged at 20% of its estimated assessable profits (2022: 20%).

The Group

The senior executives of the Group include the Executive Director, Deputy Executive Director, General Managers

Reconciliation between tax expense charged to the consolidated statement of

comprehensive income and accounting profit at applicable tax rate:

and Regional Directors, and their total pay and allowances during the year were as follows:

2023

Executive Other senior
2023 2022 Director executives Total
Surplus before tax for the year 7,789,703 37,267,215 Basic salaries e - EF 4 B 370'0670'8176
Discretionary performance pay 795,981 1,865,438 2,661,419
Notional tax on surplus before taxation, calculated at the rates ) ! " T
applicable to profits in the tax jurisdictions concerned 1.293,027 6,156,641 Retirement benefit expenses, contract gratuities and 811,510 5,419,450 6,230,960
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, other allowances
Tax effect of non-deductible expenses 172,724,867 112,008,776
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 6,996,451 31,956,744 38,953,195
Tax effect of non-taxable income (173,950,191) (118,138,575)
2022
Actual tax expense 67,703 26,842
Executive  Other senior
Director executives Total
Basic salaries 5,181,600 26,382,772 31,564,372
Discretionary performance pay 765,353 2,328,629 3,093,982
Retirement benefit expenses, contract gratuities and 781,960 6,991,770 7773.730
other allowances
6,728,913 35,703,171 42,432,084
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Senior executives’ pay and allowances (continued)

The salaries and discretionary performance pay (excluding retirement benefit expenses, contract gratuities
and other allowances) for all senior executive positions of the Group fell within the following pay ranges:

2023 2022
No. of senior No. of senior
executive executive
Note positions positions

Pay ranges
1-$0 to $500,000 (a) - 1
2-$500,001 to $1,000,000 | | - | -
3-$1,000,001 to $1,500,000 | | - | .
4 -$1,500,001 to $2,000,000 | (b) - (d) | 3 | 2
5-$2,000,001 to $2,500,000 | (b)-(g) | 5 | 5
6 - $2,500,001 to $3,000,000 | (g | 1 | -
7 - $3,000,001 to $3,500,000 | (e)-(f) | 1 | 3
8 - $3,500,001 to $4,000,000 | | - | -
9 -$4,000,001 to $4,500,000 | | 1 | 1
10 - $4,500,001 to $5,000,000 | | - | -
11 - $5,000,001 to $5,500,000 | | - | -
12 - $5,500,001 to $6,000,000 | (h) | - | 1
13 -$6,000,001 to $6,500,000 | (h) | 1 | -
12 13

(a) One senior executive position at Pay range 1 was removed due to the position being vacant for the full year
of 2022/23.

(b) One senior executive position moved from Pay range 5 to Pay range 4 due to the position being vacant in
the middle of 2022/23.

(c) One senior executive position moved from Pay range 5 to Pay range 4 due to the exchange rate impact.
(d) One senior executive position moved from Pay range 4 to Pay range 5 due to the full year impactin 2022/23.

(e) One senior executive position moved from Pay range 7 to Pay range 5 due to change of job holder in
2022/23.

(f) One senior executive position moved from Pay range 7 to Pay range 5 due to the position being vacant in
late of 2022/23.

(g) One senior executive position moved from Pay range 5 to Pay range 6 due to salary adjustment.
(h) One senior executive position moved from Pay range 12 to Pay range 13 due to salary adjustment.

Senior executives’ pay and allowances (continued)

During the year, the Chairman and members of the Board did not receive any remuneration for their services
rendered to the Board.

After deliberation and endorsement by the Staff and Finance Committee which comprises non-executive Board
members and an officer of the Tourism Commission, the remuneration, terms and conditions of employment
of the senior executives were approved by the Board. In accordance with the Hong Kong Tourism Board
Ordinance, the appointment and terms and conditions of employment of the Executive Director and the Deputy
Executive Director are subject to the approval of the Chief Executive of Hong Kong Special Administrative Region.

The senior executives receive a basic salary and a performance-based variable pay. With effect from 2007/08,
the performance evaluation of senior executives is determined by a Performance Management System and
assessment criteria, including Key Performance Indicators, Goals and Competencies. Their performance is
referenced against a set of objectives set out in the annual business plan. The performance of the Executive
Director is assessed by the Chairman of the Board while the performance of the Deputy Executive Director,
General Managers and Regional Directors are assessed by the Executive Director. The variable pay of all the
senior executives is approved by the Remuneration Review Committee comprising the Chairman of the Board
and the Staff and Finance Committee.

The amount of discretionary performance pay for the Executive Director disclosed above represents the
variable pay amount of $795,981 for the year ended 31 March 2023 (2022: $765,353).

Theremuneration of other senior executive positionsfortheyearended 31 March 2023 represents compensation
for the Deputy Executive Director, seven General Manager positions (2022: seven General Manager positions)
and three Regional Director positions (2022: four Regional Director positions).
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7 Property, plant and equipment
a. The Group
Computer
hardware,
Furniture, software
Leasehold Leasehold Properties leased fixtures and and system
properties improvements for own use Motor vehicles other equipment development Work in progress Total
Cost:
AttApril2022 252;855,009 | 22;01 2,808 72;029,97i 77745,4579 14;467,462 32;573,49? 3;289,37* 397,9%3;577
addions ” 7- | 77692,5972 | 6;436,879 | 77332,6279 | 77257,3376 | 4;265,485 | ” 74,942 | 12,055;863
Disposals - ” 7- | ” 7- | ” 7- | (536,063) | (1,338,5145 | ” 7- | (2,074;582)
Transfer - 17,7764,9777 - - ” 7- | 77650,2977 | (2;41 5,274) -
At 31 March 2023 252,855,009 24,470,377 78,466,850 1,078,088 13,988,730 36,150,765 949,039 407,958,858
Accumulated depreciation:
AttApril2022 252;855,009 | 16;203,45# 387,7856,5476 ”687,2577 12;896,773 28;472,1 24 | - 349,9%I;167
Charge for theyear ” 7- | 2;477,473 | 15;1 88,163 | 77134,0079 | 77843,2876 | 3;592,66& | - 22,235;597
Disposals - ” 7- | ” 7- | ” 7- | (525,126) | (1,338,5145 - (2,065;634)
At 31 March 2023 252,855,009 18,680,936 54,044,709 821,266 13,014,939 30,726,271 - 370,143,130
Net book value:
At31 March2023 - 5;789,44i 24',7422,1471 ”256,8272 ”973,7971 57,7424,4974 ”949,0379 | 37,8‘7I757,728

Leasehold properties are all held on long term leases in Hong Kong.
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7 Property, plant and equipment (continued)
a. The Group (continued)
Computer
hardware,
Furniture, software
Leasehold Leasehold Properties leased fixtures and and system
properties improvements for own use Motor vehicles other equipment development Work in progress Total
Cost:
AttAprl2021 252;855,0(55 | 18;896,1757 | 60;276,4227 | o ”745,45797 | 14;671,522 3?;,7610,51”17 | 4;677,25% | 385,752;355
addions | ” | ”774,58777 | 16;591,8(55 | - ” | ”402,06707 | ”993,74;77 | 17,7176,92757 | 19939128
pisposals | ” | ” (8,02715 | (4;838,2665 | - ” | t320,8645 | (2;(7)30,767175 | ” | (7,65777,797(7)6)
Transfer - 2;350,06% | ” | - 77214,747174 | ” | (2;7564,81715 7777777 -
At 31 March 2022 252,855,009 22,012,808 72,029,971 745,459 14,467,462 32,573,497 3,289,371 397,973,577
Accumulated depreciation:
AttAprl2021 252;855,065 | 1?;;860,655 27;624,814 77483,26777 12;308,595 267,7472,6’VI717 - 333,664553
Charge fortheyear ” | 27,7342,82707 | 16;069,992 | 77203,997(7) | 17,7375,067375 | 4;01 3,726 | - 24005593
pisposals : ey 4838260) - (786,885) 001213 : (7,639,379
At 31 March 2022 252,855,009 16,203,458 38,856,546 687,257 12,896,773 28,472,124 - 349,971,167
Net book value:
A3 March2022 : 5,809,350 33,173,425 58202 1570689 4101373 3,289,371 48,002,410

Leasehold properties are all held on long term leases in Hong Kong.
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7 Property, plant and equipment (continued)
b. The Board
Computer
hardware,
Furniture, software
Leasehold Leasehold Properties leased fixtures and and system
properties improvements for own use Motor vehicles other equipment development Work in progress Total
Cost:
AttApril2022 252;855,009 | 22;01 2,803 68;925,096 77745,4579 14;389,712 32;569,993 3;289,37* 394,78’,453
addions ” 7- | ”622,4270 | 3;768,644 | 77332,6279 | ”245,2275 | 4;246,904 | ” 74,942 | 9,256;764
Disposals - ” 7- | ” 7- | ” 7- | (536,066) | (1,338,5145 | ” 7- | (2,074;580)
Transfer - 17,7764,9777 - - ” 7- | 77650,2977 | (2;41 5,274) -
At 31 March 2023 252,855,009 24,400,205 72,693,740 1,078,088 13,898,871 36,128,685 949,039 402,003,637
Accumulated depreciation:
AttApril2022 252;855,009 | 16;203,458 36;473,505 77687,2577 12;843,85? | 28;468,625 - 347,53‘i;707
Charge for theyear ” 7- | 2;475,139 | 14;355,156 | 77134,0079 | ”829,5871 | 3;591,629 | - 21,3#5;514
Disposals - ” 7- | ” 7- | ” 7- | (525,113) (1,338,5145 | - (2,065;632)
At 31 March 2023 252,855,009 18,678,597 50,828,657 821,266 12,948,320 30,721,740 - 366,853,589
Net book value:
At31March2023 - 5;721,608 217,7865,0873 77256,8272 ”950,5571 5;406,945 ”949,0379 | 35,156;048

Leasehold properties are all held on long term leases in Hong Kong.
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7 Property, plant and equipment (continued)
b. The Board (continued)
Computer
hardware,
Furniture, software
Leasehold Leasehold Properties leased fixtures and and system
properties improvements for own use Motor vehicles other equipment development Work in progress Total
Cost:
AttAprl2021 252;855,0&)5 | 18;896,175 | 57;254,64% | o ”745,45797 | 14;593,284 3?;;599,744 | 4;677,25% | 382,6&;575
addions | ” | ”774,58777 | 16;508,7(55 | - ” | ”395,26757 | ”993,74;77 | 17,7176,92757 | 19849233
pisposals | ” | ” (8,02715 | (4;838,2665 | - ” | @13,5871”) | (2;(7)23,4975735 | ” | (7,678737,73”55)
Transfer - 27,7350,06777 | ” | - ”214,747174 | ” | (2;7564,81715 VVVVVVV -
At 31 March 2022 252,855,009 22,012,808 68,925,096 745,459 14,389,712 32,569,998 3,289,371 394,787,453
Accumulated depreciation:
AttAprl2021 252;855,065 | 1?;;860,655 26;063,9227 | ”483,26777 12;259,3@ 26;461,844 - 33198401 5
Charge fortheyear ” | 27,7342,82707 | 15;247,8397 | ”203,997(7) | 17,7364,147175 | 4;01 3,726 | - 23,1”7727,75720
pisposals : ey 4838260 - (779602 (2,006945) : (7,624,829
At 31 March 2022 252,855,009 16,203,458 36,473,501 687,257 12,843,857 28,468,625 - 347,531,707
Net book value:
A3 March2022 : 5,809,350 32,451,505 58202 1,545,855 4101373 3289,371 47,255,746

Leasehold properties are all held on long term leases in Hong Kong.
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7 Property, plant and equipment (continued)

c. Right-of-use assets

The analysis of the net book value of right-of-use assets by class of underlying asset is as follows:

The Group
Note 2023 2022
Properties leased for own use, carried at depreciated cost (i) 24,422,141 33,173,425
Motor vehicle, carried at depreciated cost (i) 256,822 29,380
24,678,963 33,202,805
The Board
Note 2023 2022
Properties leased for own use, carried at depreciated cost (i) 21,865,083 32,451,595
Motor vehicle, carried at depreciated cost (ii) 256,822 29,380
22,121,905 32,480,975
The analysis of expense items in relation to leases recognised in profit or loss is as follows:
The Group
2023 2022
Depreciation charge of right-of-use assets by class of underlying
asset:
Properties leased for own use 15,188,163 16,069,992
Motor vehicle 105,187 117,519
15,293,350 16,187,511
Interest on lease liabilities 276,120 344,369
Expense relating to short-term leases 472,917 438,698
Expense relating to leases of low-value assets, excluding short-term 380,602 378,376
leases of low-value assets
COVID-19-related rent concessions received 813,456 970,610

Property, plant and equipment (continued)

Right-of-use assets (continued)

During the year, additions to right-of-use assets were $6,769,508 (2022: $16,508,709), primarily related to the
increase in renewal of existing leases.

Details of total cash outflow for leases and the maturity analysis of lease liabilities are set out in notes 10(c) and
16(b) respectively.

i. Properties leased for own use

The Group has obtained the right to use properties as its offices, visitor centres and storage rooms through
tenancy agreements. The leases typically run for an initial period of 2 to 10 years. Some leases include an
option to renew the lease for an additional period after the end of the contract term. Where practicable, the
Group seeks to include such extension options exercisable by the Group to provide operational flexibility.
The Group assesses at lease commencement date whether it is reasonably certain to exercise the extension
options. If the Group is not reasonably certain to exercise the extension options, the future lease payments
during the extension periods are not included in the measurement of lease liabilities.

ii. Motor vehicle

The Group leases a motor vehicle under a lease for a period of 3 years. The lease does not include variable
lease payments.

On 17 January 2023, the Board approved the head office renovation project, covering fitting-out works, peripheral
estimated contingency fees, as well as short-term rental expense and moving cost for swing space. The project
will be fully funded by the General Fund.
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8 Interests in a subsidiary and amount due to a subsidiary 9 Debtors, deposits and payments in advance
The Board The Group The Board
2023 2022 2023 2022 2023 2022
Interests in a subsidiary Debtors 77777777777 = 395244 - 930750 - 395244 7 930'750 7
Unlisted share, at cost 1 1 Other debtors, deposits and payments 34 769763 20343771 31,375,554 20,081,144
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, s in advance
Capital contribution 31.527.724 31,527,724 32,165,007 21,274,521 31,770,798 21,011,894
Less: impairment loss (30,975,849) (30,975,849)
551 876 551 876 Included in debtors, deposits and payments in advance are the following amounts denominated in major
: ' currencies other than the Group’s and the Board's functional currency:
Amount due to a subsidiary 3,912,052 1,773,084 Exposure to foreign currencies
(expressed in Hong Kong dollars)
As at 31 March 2023, the Board assessed the interests in the subsidiary and no additional impairment loss was The Group The Board
ised during th 2022: Nil).
recognised during the year ( il) 2023 2022 2023 2022
The amount due to a subsidiary is unsecured, interest free and has no fixed terms of repayment. Australian Dollars 278,364 149,324 278.364 149,324
Details of the Board's wholly-owned subsidiary are set out below: Chinese Yuan 2086.770 1558412 2086.770 1558412
Name of company Principal activities Place of incorporation Eur<r)rs” ] - 612006 - 610536 - 612006 7 ?10'536 7
; i Great British Pounds 1,178,027 1,168,962 1,178,027 1,168,962
HKTB Limited I\H/I;:kelzgfand promoting Hong Kong e —— e
& & Japanese Yen 1,490,553 1,580,030 1,490,553 1,580,030
. . . Korean Won 141,750 218,168 141,750 218,168
Auditor's remuneration and other operating expenses of $42,400 for the year ended 31 March 2023 (2022: e e D
$41,200) in respect of the subsidiary were borne by the Board which has waived its right of recovery thereof. New Taiwan Dollars 430,437 315,456 - -
United States Dollars 2,506,732 2,446,050 2,506,732 2,446,050

The gross amount of debtors, deposits and payments in advance at 31 March 2023 that is expected to be
recovered after more than one year for the Group is $4,586,832 and the Board is $4,376,933 (2022: the Group
is $3,262,552 and the Board is $3,262,552).

Further details on the Group’s credit policy are set out in note 16(a).

a. Impairment loss of debtors

Impairment loss in respect of debtors are recorded using an allowance account unless the Board is satisfied
that recovery of the amount is remote, in which case the impairment loss is written off against debtors directly
(see note 2(g)).

At 31 March 2023, no loss allowance (2022: Nil) was recognised for the Group and the Board.
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10 Cash and cash equivalents and other cash flow information 10 Cash and cash equivalents and other cash flow information (continued)
a. Cash and cash equivalents b. Reconciliation of liabilities arising from financing activities
The Group The Board The table below details changes in the Group's liabilities from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are liabilities for which cash flows were, or future cash
2023 2022 2023 2022 flows will be, classified in the consolidated statement of cash flows as cash flows from financing activities.
Deposits with banks and financial 4 o0 24 780 1304862856  1,056754782  1,394,862,856 Note Lease liabilities
institutions
Cash at banks and in hand 10,125,482 9,561,185 9,641,861 9,536,189 At 1 April 2021 . . 35,509,546

Changes from financing cash flows:

Cash and cash equivalents in the 1,066,880,264  1,404,424,041  1,066,396,643  1,404,399,045 : S

statement of financial position

,,,,,,,,,,,,,, Capital element of lease rentals paid (13,774,159)
Less: Deposms W.Ith pan.ks and. Interest element of lease rentals paid (344,369)
financial institutions with
maturity of more than (922,436,997) (676,276,116) Total changes from financing cash flows (14,118,528)
three months fromthe oo oooooooooooooooooooooooooooooooooe
date of acquisition Exchange adjustments (3,640,469)
Cash and cash equivalents in the Other changes:
consolidated statement of cash 144,443,267 728,147,925 ' B,
flows Increase in lease liabilities from entering into new leases during the period 16,508,709
) ) ) ) ) ) ) COVID-19-related rent concessions received 7(c) (970,610)
Included in cash and cash equivalents are the following amounts denominated in major currencies other than : e
the Group’s and the Board's functional currency: Interest expenses 344,369
Exposure to foreign currencies Total other changes 15,882,468
(expressed in Hong Kong dollars) | e
At 31 March 2022 and 1 April 2022 33,633,017

The Group The Board : —
Changes from financing cash flows:

2023 2022 2023 2022 ) [—
Capital element of lease rentals paid (13,805,994)
Australian Dollars 192,688 774,718 192,688 774,718 i [T
= R e R Interest element of lease rentals paid (276,120)
Canadian Dollars 422,693 296,712 422,693 296,712
QR o R s R Total changes from financing cash flows (14,082,114)
Chinese Yuan 344,216 529,115 344,216 15725 0t I 1
B~ e Exchange adjustments (1,400,907)
Euros 164,966 98,852 164,966 98,852 : R
R R e e Other changes:
Great British Pounds 68,607 98,461 68,607 98,461 : [
R R Increase in lease liabilities from entering into new leases during the period 6,769,508
Japanese Yen 48,202 18,920 48,202 18,920 : [——"
B = COVID-19-related rent concessions received 7(c) (813,456)
Korean Won 3,155 190,436 3,155 190,436 : T
e T Interest expenses 276,120
New Taiwan Dollars 39,346 14,195 - -
T Total other changes 6,232,172
Singapore Dollars 3,784,406 444,711 3,784,406 ettt ettt leleleleteleleleleleleleleleleletelelettellelelleleteleleleleleleleleteleleleleleletelelt
United States Dollars 1,618,703 2,637,384 1,618,703 2,637,384 At 31 March 2023 o

Deposits with banks and financial institutions bear fixed interest rates with the effective interest rates per
annum at the end of the reporting period for the Group and the Board ranging from 3.1% to 5.7% (2022: the
Group and the Board ranging from 0.1% to 1.1%).
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10 Cash and cash equivalents and other cash flow information (continued)

C.

1"

Total cash outflow for leases

Amounts included in the consolidated statement of cash flows for leases comprise the following:

2023 2022

Within operating cash flows 853,519 817,074
Within financing cash flows  1a0s214 14118528
14,935,633 14,935,602

Accounts payable and accruals

The Group The Board

2023 2022 2023 2022

Accounts payable and accruals 243,101,301 137,738,341 240,439,310 137,369,239

Other payables and sundry creditors 48,231,397 47,565,542 46,221,108 46,103,773

291,332,698 185,303,883 286,660,418 183,473,012

11 Accounts payable and accruals (continued)

Included in accounts payable and accruals are the following amounts denominated in major currencies other
than the Group and the Board's functional currency:

Exposure to foreign currencies
(expressed in Hong Kong dollars)

The Group The Board

2023 2022 2023 2022
Australian Dollars 4,337,911 2,920,392 4,337,911 2,920,392
Canadian DoIIars 777777777777 772,5217,2726”. | 771,75287,0772”. | 772,5217,2726”. 77 1,75728,7(7)727
ChineseYur:rarﬁ rrrrrrrrrrrrrrrrr 18351980 | 10686060 | 18351980 ”10,76786,7(7)607
foros 773,6557,6728”. | 772,76337,0713”. | 773,(75557,6728”. 77 2,76733,7(7)137
GreatBritshPounds 3005387 2316482 3005387 2316482
Japanese Yéﬁ 77777777777777777 779,5687,8792”. | 775,72167,6796”. | 779,5687,8792”. 77 5,72716,7673967
Koreanwon 7042455 3894897 7142455 3894897
Malaysian Rlngglt 77777777777 772,21(7),8712”. o 172155 | 772,21(7),8712”. 77 71772,717557
NewTawanDollars aem229 s - -
Singapore DoIIars 77777777777 775,?527,0784”. | 773,797471,2796”. | 775,?527,0784”. 77 3,79774,727967
United States Dollars 13420158 11845200 13429158 11845200

The gross amount of accounts payable and accruals at 31 March 2023 that is expected to be settled after more
than one year for the Group is $7,784,985 and the Board is $7,706,385 (2022: the Group is $7,618,606 and the
Board is $7,618,606).
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12 Receipts in advance and amount payable to the Government

a.

b.

Receipts in advance

The balance as at 31 March 2023 mainly represents government subvention received in advance.

Amount payable to the Government

The balance represents unutilised 2022/23 Government subvention, which will be returned to the Government
on demand.

13 Income tax in the consolidated statement of financial position

a.

b.

Current tax in the consolidated statement of financial position represents:

2023 2022

Provision for overseas tax for the year 137,262 21,960
Provisional ta* paid for the year | | | (22,495) | | | (38,507)
114,767 (16,547)

Balance of Profits Tax provision reléting to prior years | (15,651) [ | | -
99,116 (16,547)

Deferred tax assets recognised:

The components of deferred tax assets recognised in the consolidated statement of financial position and the
movements during the year are as follows:

Provision
Deferred tax assets arising from:
At 1 April 2021 | | | 236,427
Charged to profit or loss | | | (4,882)
At 31 March 2022 and 1 April 2022 231,545
Credited to profit or loss [ | 69,559

At 31 March 2023 301,104

14 Employee retirement benefits

The Group and the Board

The Board makes contributions to a defined contribution plan (“Choice Plan”) in accordance with the terms
stated in the Trust Deed.

Employees under the Choice Plan, together with employees under the previous defined benefit retirement
scheme, joined a pooled defined contribution retirement plan effective from 1 January 2019. Under the Choice
Plan, the employer is required to make 8% - 12% (2022: 8% - 12%) contributions of the employees’ relevant
income. Employees are not required to make contributions to the Choice Plan.

The Board also operates a Mandatory Provident Fund Scheme (“the MPF scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for employees employed under the jurisdiction of the Hong
Kong Employment Ordinance and not previously covered by the Choice Plan. The MPF scheme is a defined
contribution retirement scheme administered by independent trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions to the scheme at 5% of the employees’ relevant
income, subject to a cap of monthly relevant income of $30,000. Contributions to the scheme vestimmediately.

In June 2022, the Government gazetted the Employment and Retirement Schemes Legislation (Offsetting
Arrangement) (Amendment) Ordinance 2022 (the "Amendment”). In April 2023, the Government announced
the Amendment will take effect on 1 May 2025 (the “Transition Date”). The Amendment results in:

’

(@) Change in the offsetting arrangement, such that the accrued benefits attributable to the employers
mandatory contributions under the Mandatory Provident Fund and certain employers’ contributions
under the Occupational Retirement Schemes would no longer be eligible to offset against the severance
payment and long service payment accrued from the Transition Date; and

(b) Change of the calculation basis of last monthly wages for the portion of the long service payment accrued
before the Transition Date.
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15 Reserve 16 Financial risk management (continued)

oty sk cnned

2023 2022 2023 2022 The following tables detail the remaining contractual maturities at the end of the reporting period of the
Group's and the Board's financial liabilities, which are based on contractual undiscounted cash flows and the

T earliest date the Group and the Board can be required to pay:
General fund at the beginning of the 33, 235550 300494877 337,715,603 300,476,969 P ‘ Pay

year
. . - The Group
Surplus and total comprehensive 7,722,000 37,240,373 7,719,764 37,238,634
income for the year
2023
General fund at the end of the year 345,457,250  337,735250 345435367 337,715,603 Contractual undiscounted cashflow
Total More than More than
contractual Within 1 year but 2 years but More
General Fund Carrying  undiscounted 1yearor lessthan less than than
amount cashflow on demand 2 years 5 years 5 years
The General Fund represents the Group’s and the Board's unspent subvention in the form of reserves for
meeting operational contingencies. R::/Is;zn 104,881,440 104,881,440 104,881,440 i i i
Based on the understanding between the Government and the Board, the total amount of the General Fund at AV "t T
the end of a financial year shall not exceed 25% of its annual subvention in the following financial year. rgoggle
pay 371,009,431 371,009,431 371,009,431 : : :
tothe
Government
. . . Accounts
16 Financial risk management payable and 291,332,698 291,332,698 283,547,713 3,067,443 1,858,215 2,859,327

accruals
Exposure to credit, liquidity, interest rate and foreign currency risks arises in the normal course of the Group's e - - B : B
operations. The Group's exposure to these risks and the financial risk management policies and practices used Lease liabilities 24,382,168 24,885,730 9,449,987 5,957,754 7,551,729 1,926,260

by the Group to manage these risks are described below.

791,605,737 792,109,299 768,888,571 9,025,197 9,409,944 4,785,587

a. Creditrisk
2022
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial Contractual undiscounted cashflow

lossto the Group. The Group's creditriskis primarily attributable to deposits with banks and financial institutions,

) o o X ) ) ) Total More than More than
cash at banks and debtors. The Group's exposure to credit risk arising from deposits with banks and financial contractual Within  1yearbut 2years but More
institutions, cash at banks is limited because the counterparties are banks and financial institutions with sound Carrying undiscounted 1year or less than less than than
credit rating, for which the Group considers to have low credit risk. Management has a credit policy in place amount cashflow on demand 2 years 5 years 5 years
and the exposures to these credit risks are monitored on an ongoing basis. Receints
ecepsin 140,055,848 140,055,848 140,055,848 . . .
.. . advance
b. Liquidity risk e
Amount
The Group's policy is to regularly monitor current and expected liquidity requirements to ensure that it payable
maintains sufficient reserves of cash to meet its liquidity requirements in the short and long terms. to the 777,221,066 771,221,066 771,221,066 ) ) )
Government
Accounts
payable and 185,303,883 185,303,883 177,685,277 2,587,008 2,103,575 2,928,023
accruals
Lease liabilities 33,633,017 34,221,451 12,441,267 8,707,937 9,899,693 3,172,554

1,136,213,814 1,136,802,248  1,107,403,458 11,294,945 12,003,268 6,100,577
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16 Financial risk management (continued)

The Board
2023
Contractual undiscounted cashflow
Total More than More than
contractual Within 1yearbut  2years but More
Carrying  undiscounted 1year or less than less than than
amount cashflow on demand 2 years 5 years 5 years
Receipts in 104,881,440 104881440 104,881,440 : : .
advance
Amount
payable 371,009,431 371,009,431 371,009,431 - - -
to the
Government
Accounts
payable and 286,660,418 286,660,418 278,954,033 3,067,443 1,779,615 2,859,327
accruals
Lease liabilities 21,970,657 22,383,528 8,579,656 5,087,423 6,790,189 1,926,260
784,521,946 784,934,817 763,424,560 8,154,866 8,569,804 4,785,587

Contractual undiscounted cashflow

2022

Total More than More than
contractual Within 1yearbut  2years but More
Carrying  undiscounted 1year or less than less than than
amount cashflow on demand 2 years 5years 5 years
Receiptsin 140,055,848 140,055,848 140,055,848 i i .
advance
Amount
payable 777,221,066 777,221,066 777,221,066 : : i
tothe
Government
Accounts
payable and 183,473,012 183,473,012 175,854,406 2,587,008 2,103,575 2,928,023
accruals
Lease liabilities 32,979,948 33,568,382 11,788,199 8,707,937 9,899,692 3,172,554
1,133,729,874 1,134,318,308  1,104,919,519 11,294,945 12,003,267 6,100,577

Interest rate risk

The Group has no financing from external parties other than Government subvention and the Group is not
exposed to interest rate risk on financing.

Note 10 contains information about the effective interest rates of the Group’s income-earning financial
instruments at the end of the reporting period.

16 Financial risk management (continued)

d.

Foreign currency risk

Exposure to currency risk

The Group incurs expenses that are denominated in currencies other than Hong Kong Dollars (“HKD"), the
functional currency of the Group, for the operations of the overseas offices. The currencies giving rise to this
risk are primarily United States Dollars (“USD"), Australian Dollars, Canadian Dollars, Chinese Yuan, Euros, Great
British Pounds, Japanese Yen, Singapore Dollars, Malaysian Ringgit, New Taiwan Dollars and Korean Won.

Sensitivity analysis

The following table indicated the instantaneous change in the Group's surplus after tax and general fund that
would arise if foreign exchange rates to which the Group has significant exposure at the end of the reporting
period had changed at that date, assuming all other risk variables remained constant. In this respect, it is
assumed that the pegged rate between the HKD and the USD would be materially unaffected by any change in
movement in value of the USD against other currencies.

2023 2022
Increase/ Effect on Increase/ Effect on
(decrease) surplus after (decrease) surplus after
in foreign  tax and general in foreign  tax and general
exchange rates fund exchange rates fund
. 5% (234,481) 5% (177,211)
Australian Dollars (5)% 234,481 (5)% 177.211
. 5% (160,711) 5% (66,823)
Canadian Dollars (5)% 160,711 (5)% 66,823
. 5% (999,179) 5% (828,960)
Chinese Yuan (5)% 999,179 (5)% 828,960
EUros 5% (287,501) 5% (262,344)
(5)% 287,501 (5)% 262,344
. 5% (198,091) 5% (234,200)
Great British Pounds (5)% 198,091 (5)% 234,200
Japanese Yen 5% (523,550) 5% (334,783)
P (5)% 523,550 (5)% 334,783
5% (349,878) 5% (189,040)
Korean Won (5)% 349,878 (5)% 189,040
. . . 5% (110,541) 5% (8,608)
Malaysian Ringgit (5)% 110,541 (5)% 8,608
. 5% (330,699) 5% (107,714)
New Taiwan Dollars (5)% 330,699 (5)% 107.714
Singapore Dollars 5% (104,011) 5% (265,313)
&ap (5% 104,011 (5)% 265,313
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Financial risk management (continued)

Foreign currency risk (continued)

Results of the analysis as presented in the above table represent an aggregation of the instantaneous effects
on each of the Group entities’ surplus after tax and general fund measured in the respective functional
currencies, translated into Hong Kong dollars at the exchange rate ruling at the end of the reporting period for
presentation purposes.

The sensitivity analysis assumes that the change in foreign exchange rates had been applied to re-measure
those financial instruments held by the Group which expose the Group to foreign currency risk at the end of
the reporting period. The analysis excludes differences that would result from the translation of the financial
statements of foreign operations into the Group's presentation currency. The analysis is performed on the
same basis for 2022.

Fair values

All financial instruments are carried at amounts not materially different from their fair values as at 31 March
2023 and 2022.

Material related party transactions

Other than those disclosed elsewhere in the financial statements, no other material related party transactions
were carried out in the normal course of the Group's business during the current and prior financial years.

Possible impact of amendments, new standards and interpretations
issued but not yet effective for the year ended 31 March 2023

Up to the date of issue of these financial statements, the HKICPA has issued a number of new or amended
standards, which are not yet effective for the year ended 31 March 2023 and which have not been adopted in
these financial statements.

The Group is in the process of making an assessment of what the impact of these developments is expected to
be in the period of initial application. So far, the Group considers that the adoption of them is unlikely to have
a significant impact on the Group's financial statements.
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